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Have Fun!

October 1
FISAP Submission Deadline

This month’s newsletter covers everything from recent headlines regarding
President Donald J. Trump memorandum regarding the discharge of student loan
debt
for all veterans
whoPresident
are permanently and totally disabled to security alerts
Deborah
John,
causing alarm to the USDE, as well as a variety of topics affecting our financial
aid sector. Lastly, we review a popular topic mentioned in the recently released
Application and Verification Guide for the 19/20 AY. This month’s Compliance
Corner covers how to utilize a joint tax return to figure individual AGI and taxes
paid in the case the filer becomes divorced, widowed or separated after the return
has been filed.

October 1
Annual Security Report
Deadline

We will be closed Monday, September 2nd in observance of Labor Day.
Take time to unwind, relax, and enjoy your Labor Day weekend!
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Deadline for 18/19 FAFSA
Corrections
September 17
Constitution Day
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Thank you and until next time, have fun!
Deborah John, President

TRUMP SIGNS MEMORANDUM TO FORGIVE FEDERAL STUDENT
LOAN DEBT FOR TOTALLY AND PERMANENTLY DISABLED
VETERANS
Last month, on August 21, 2019, President Donald J. Trump signed a
Presidential Memorandum establishing a process called Total and Permanent
Disability (TPD) Discharge. Through TPD veterans will now have their student
loan debt discharged unless they decide to opt-out of the process. The
Department anticipates notifying more than 25,000 eligible veterans and
continuing the discharge process on a quarterly basis.
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A recent article published by the U.S. Department of Education outlines that veterans will still have the right to
weigh their options and to decline loan discharge within 60 days of notification of their eligibility. Veterans
may elect to decline loan relief either because of potential tax liability in some states, or because receiving loan
relief could make it more difficult to take future student loans. Eligible veterans who do not opt out of the
program will have their remaining student loan balance discharged and will be reimbursed for payments made
following the date of their disability discharge.
In April 2018, initial steps were taken to improve the TPD discharge process by establishing a data matching
process with the VA to identify veterans who were totally and permanently disabled AND eligible for student
loan relief. Spearheaded by U.S. Secretary of Education Betsy DeVos and U.S. Secretary of Veterans Affairs
Robert Wilkie these initial efforts have already provided more than $650 million in student loan relief to more
than 22,000 eligible veterans. This recent Presidential Memorandum hopes to build on that momentum.
https://www.ed.gov/news/press-releases/trump-administration-automatically-forgive-federal-student-loan-debttotally-and-permanently-disabled-veterans

TECHNOLOGY SECURITY ALERT: EXPLOITATION OF THE ELLUCIAN BANNER SYSTEM
VULNERABILITY
The Department’s ongoing research with targeted institutions has led to a broader concern regarding the frontend registration portals used by institutions. Specifically, some institutions are using third-party software as
front-end access points to the Ellucian Banner System and similar administrative tools. Institutions are strongly
encouraged to review these third-party front-end applications to ensure that they are not introducing
vulnerabilities (in need of patches) or increasing the risk of a potential future issue through automation attacks.
An automation attack, in this context, uses automated scripts or robotic process automation to rapidly fill forms
through the institution’s front-end system and submit them in the hope of gaining accounts. All institutions are
encouraged to consider using human validation checks as part of front-end portal submission processes.
Additionally, schools are urged to continue to provide Federal Student Aid (FSA) with the status of their efforts
to validate the correct versions and the use of the Ellucian Banner System and other third party software that
may be in use if they suspect fraudulent accounts may have been created. The U.S. Department of Education
(Department) is continuing to work with colleges and universities to determine what impact, if any, the Ellucian
Banner System vulnerability may have had. To date, based on reports from targeted institutions, there has
not been found to be any instances where the Ellucian Banner System vulnerability has been exploited or
is related to the issues described in the original alert.
For reference, here is the vulnerability information and the FSA Cyber Incident Team contact information from
the initial Technology Security Alert:
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Actions for Institutions Using Ellucian Banner System
If your institution uses Ellucian Banner Web Tailor version 8.8.3 or 8.8.4 and/or Banner Enterprise Identity
Services version 8.3, 8.3.1, 8.3.2, or 8.4
1) review the vulnerability details as provided in NIST advisory CVE-2019-8978;
2) contact Ellucian to receive information needed to patch or upgrade affected systems; and
3) respond immediately to the Department via email to both FSASchoolCyberSafety@ed.gov and
CPSSAIG@ed.gov.
Include the following information in your email:



Institution’s Name
Information Technology (IT) Contact at Institution (Name, Email Address, Phone Number)

Note: Although Banner Web Tailor 8.9 was previously listed as impacted, it is a roll-up software release that
contains all patches and releases since 8.8 and is not affected.
Once the Department receives a notification email from an institution, the FSA Cyber Incident Team will
acknowledge receipt of the email and collaborate with the institution to identify if its systems are using the
versions impacted by this vulnerability. In the shared mission with the institution to safeguard student
information, the FSA Cyber Incident Team will act as an information resource and guide the institution to
Ellucian to obtain appropriate updates and patches to mitigate the vulnerability.
https://ifap.ed.gov/eannouncements/080619ITSecurAlertExploitationEllucianBannerSysVulnerabilityUpdate1.h
tml
DEFERMENT FOR CANCER TREATMENT FOR DIRECT LOAN, FFEL AND PERKINS LOAN
PROGRAM BORROWERS
The Department of Education Appropriations Act, 2019, Title III of Pub.L. 115-245 created a new Cancer
Treatment Deferment for borrowers in the William D. Ford Federal Direct Loan (Direct Loan), the Federal
Family Education Loan (FFEL), and the Federal Perkins Loan (Perkins Loan) programs.
Statutory Requirements for the New Deferment
Qualified borrowers may receive a deferment on their qualifying loans while they are receiving cancer
treatment, and for the six months following the conclusion of their treatment. The deferment has no fixed time
limit.
A borrower may qualify for the deferment of their Direct Loans made on or after the date of enactment of Pub.
L. 115-245 (September 28, 2018) or of their Direct Loan, FFEL or Perkins Loan Program loans which entered
repayment on or before September 28, 2018. Loans which were made before September 28, 2018, but which
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were not in repayment on that date because the borrower was in an in-grace or in-school status are not eligible
for the deferment and will not become eligible when they do enter repayment. In addition, a deferment cannot
be granted for a period of treatment before September 28, 2018.
Like all other deferments, Perkins Loan borrowers receive a six-month post-deferment grace period before
payments resume. This grace period is in addition to the six-month period of deferment that the borrower will
receive after cancer treatment ceases.
Under the law, the following loan types will receive an interest subsidy during the deferment:












Direct Subsidized Loans
Direct Unsubsidized Loans
Direct PLUS Loans made to students
Direct PLUS Loans made to parents
Direct Subsidized Consolidation Loans
Direct Unsubsidized Consolidation Loans
Direct PLUS Consolidation Loans
Federal Perkins Loans
Federal Subsidized Stafford Loans
Federal Unsubsidized Stafford Loans
Federal Subsidized Consolidation Loans

Note: While Federal Unsubsidized Stafford Loans receive an interest subsidy, the law does not permit the
Department to reimburse FFEL Program lenders for the interest subsidy.
Under the law, the following loan types will not receive an interest subsidy during the deferment:





Federal PLUS Loans made to students
Federal PLUS Loans made to parents
Federal Unsubsidized Consolidation Loans
Supplemental Loans for Students (SLS)

Deferment Request Form
The Department has received approval from the Office of Management and Budget for a new Cancer Treatment
Deferment Request Form under OMB Control Number 1845-0154. The expiration date for the form is
7/31/2022. Borrowers, lenders, and their authorized servicers may begin using the attached OMB-approved
form immediately.
As reflected on the request form, for the borrower to receive a deferment, a Doctor of Medicine or Osteopathy
who is legally authorized to practice medicine must certify that the borrower is or was receiving cancer
treatment in the physician’s care, and the dates of that treatment.
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Lenders or their authorized servicers may only approve a deferment for up to one year of treatment (followed by
a six-month post-treatment deferment period) based on the physician’s initial certification. If a borrower’s
treatment period lasts longer than 12 months, the physician may re-certify that the borrower is continuing to
receive cancer treatment at the conclusion of the one-year period by completing a new Cancer Treatment
Deferment request form. The Department will send reminders to borrowers in its loan portfolio that they may
request to have their deferment extended if they are still receiving cancer treatment after 12 months of
deferment have elapsed. If the borrower does not submit a new request and physician certification the borrower
will still receive the extra 6-month post-treatment deferment period at the end of the 12 months of treatment.
The Department recognizes that borrowers undergoing cancer treatment may have a mix of loans that qualify
for the deferment and those that don’t. Consequently, the deferment form is not only a request for deferment,
but also allows the borrower to request a forbearance on any loans that do not qualify for the deferment. The
Department will automatically provide an administrative forbearance to borrowers who have a mix of
qualifying and non-qualifying loans. For borrowers with loans held by the Department who request a cancer
treatment deferment and who only have non-qualifying loans, the Department will grant the borrower a
discretionary forbearance. We encourage FFEL Program and Perkins Loan Program participants to grant a
discretionary forbearance to borrowers who have some or only have non-qualifying loans.
Printing Instructions
The form is provided only in PDF format. Program participants are responsible for ensuring that the form they
use is the form approved by OMB. No changes may be made to the form except as expressly provided below.
The form must be printed with black ink on white paper. The typeface, point size, and general presentation of
the form may not be changed from the version approved by OMB. Any blank spaces at the top, bottom, or sides
of the form may be used for bar coding or other information. In addition, contact and submission information
can be pre-populated in the section of the form designed for that purpose.
The form is attached to the Electronic Announcement linked below:
https://ifap.ed.gov/eannouncements/082219DeferCancerTreatDLFFELPerkLnPrgmBor.html
ADMINISTRATIVE COST ALLOWANCE PAYMENTS FOR 17/18 AND 18/19
The Federal Pell Grant (Pell Grant) regulations at 34 CFR 690.10 provide for an Administrative Cost
Allowance (ACA) payment of $5.00 to each participating school for each student who receives a Pell Grant at
that school for an award year. These funds may be used only to defray the costs of administering the Pell Grant,
Federal Supplemental Educational Opportunity Grant, Federal Work-Study, and Federal Perkins Loan
programs.
ACA payment amounts are not included in a school’s Current Funding Level (CFL) but are direct payments
made to a school based on its unduplicated student recipient information. A school’s total number of Pell Grant
unduplicated recipients, used in the calculation of the ACA payment, includes students with at least one
reported and accepted actual disbursement (Disbursement Release Indicator or DRI value equal to “true”) in the
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Common Origination and Disbursement (COD) System. A student will be included in the calculation even if
there is a full recovery of the entire Pell Grant award.
A school’s total unduplicated recipient count excludes the following students:




Those who have been determined ineligible for a Pell Grant or rejected by the Central Processing
System
Those for whom origination records were accepted in the COD System but for whom accepted actual
disbursements (Disbursement Release Indicator or DRI value equal to “true”) have not been received
Those for whom all actual disbursements have been rejected

Third and Final Pell Grant Administrative Cost Allowance Payments for 2017–18 Award Year
The third and final ACA payment for the 2017–18 Award Year is based on records that the COD System has
processed from the date the second ACA payments were processed for the 2017–18 Award Year (August 20,
2018) up to the date that the third and final ACA payments were processed for the 2017–18 Award Year. The
processing of the third and final ACA payments for all schools began on August 20, 2019.
A school’s calculated Pell Grant ACA payment will be posted in G5 as an Available Balance in the school’s
ACA G5 Award Number, P063Q17####. Once posted, a school must sign in to the G5 website and process a
drawdown transaction in G5 to receive the funds.
ACA payment amount notifications will be sent to reporting schools. Specifically, schools will receive an
Electronic Statement of Account (ESOA) (Message Class PGAS17OP) that reflects the ACA payment amount
to the reporting school’s Student Aid Internet Gateway (SAIG) mailbox. Additionally, the ACA payment
amount and other ACA-related information will be displayed on the COD Web Site's School Funding
Information screen. This information is as follows:






“Total Unduplicated Recipients” Field – Count of unduplicated recipients for the 2017–18 Award Year for
the school
“Total Unduplicated Recipients Paid” Field – Count of unduplicated recipients for the 2017–18 Award Year
for whom ACA has been paid
“Total ACA” Field – Dollar amount paid to the school to date for the 2017–18 Award Year
“Last ACA Payment Date” Field – Most current date for which an ACA payment was made for the 2017–18
Award Year
“ACA Payment History” Link – “Number of Recipients,” “Date ACA Paid” and “Amount” for the first,
second, and third/final ACA payments for the award year
Second Pell Grant Administrative Cost Allowance Payments for 2018–19 Award Year
The second ACA payment for the 2018–19 Award Year is based on records that the COD System has processed
from the date the first ACA payments was processed for the 2018–19 Award Year (February 27, 2019) up to the
date that the second ACA payments were processed for the 2018–19 Award Year. Processing for the second
ACA payments for all schools began on August 20, 2019.
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A school’s calculated Pell Grant ACA payment will be posted in G5 as an Available Balance in the school’s
ACA G5 Award Number, P063Q18####. Once posted, a school must sign in to the G5 website and process a
drawdown transaction in G5 to receive the funds.
ACA payment amount notifications will be sent to reporting schools. Specifically, schools will receive an
Electronic Statement of Account (ESOA) (Message Class PGAS18OP) that reflects the ACA payment amount
to the reporting school’s Student Aid Internet Gateway (SAIG) mailbox. Additionally, an ACA payment
amount and other ACA-related information will be displayed on the COD Web Site's School Funding
Information screen. This information is as follows:






“Total Unduplicated Recipients” Field – Count of unduplicated recipients for the 2018–19 Award Year for
the school
“Total Unduplicated Recipients Paid” Field – Count of unduplicated recipients for the 2018–19 Award Year
for whom ACA has been paid
“Total ACA” Field – Dollar amount paid to the school to date for the 2018–19 Award Year
“Last ACA Payment Date” Field – Most current date for which an ACA payment was made for the 2018–19
Award Year
“ACA Payment History” Link – “Number of Recipients,” “Date ACA Paid” and “Amount” for the first and
second ACA payments for the award year
https://ifap.ed.gov/eannouncements/082219SecondPellGrantACAPay1819AY.html
https://ifap.ed.gov/eannouncements/082219ThirdPellGrantACAPayment.html

2019-2020 SUPPLEMENTAL CAMPUS- BASED FUNDS
Sometime at the end of September schools can expect to be notified via email if they received Supplemental
Campus- Based funds. In a recent Electronic Announcement, FSA explains how 2019–20 supplemental award
funds for each of the Campus-Based programs will be distributed and how schools will be notified of
supplemental awards. Other than funds distributed through the supplemental process described, the Department
does not anticipate that any additional Campus-Based funds will become available for the 2019–20 Award
Year.
The Department of Education uses information collected on the Campus-Based Reallocation Forms (this was
recently collected in August) to reallocate unexpended Federal Supplemental Educational Opportunity Grant
(FSEOG) and the Federal Work-Study (FWS) program funds from the previous award year as supplemental
allocations for the current award year.
Distribution of Supplemental Campus-Based Funds
Supplemental Campus-Based funds are distributed in accordance with section 413D(d) for FSEOG and section
442(d) for FWS of the Higher Education Act of 1965, as amended, and the regulations at 34 CFR 673.4.
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While the intention is to award supplemental funds as described, if there is a FEMA-declared disaster that
impacts schools during the summer, funds may be awarded to those schools to assist students impacted by the
disaster. Should that occur, a subsequent Electronic Announcement will be posted that will supersede the
information below.
FSEOG
Available FSEOG funds are reallocated to schools that show a shortfall in their fair share calculation (final
funding worksheet for FSEOG, line 25). The allocation is distributed using the same formula as final awards.
Depending on the funding available, supplemental FSEOG awards may be very small and not all schools may
receive supplemental FSEOG funds.
FWS
The Department will award 100 percent of the available FWS funds to schools with a 2019–20 fair share
shortfall (final funding worksheet for FWS, line 28) that:
1. Requested a supplemental 2019–20 FWS allocation on line 5 of the Campus-Based Reallocation Form
to compensate students employed in community service jobs during the 2019–20 Award Year; and
2. Indicated on line 4 of the Campus-Based Reallocation Form that they spent at least 5 percent of their
total 2018–19 FWS funds to compensate students employed as reading tutors of children or in family
literacy activities as part of their community service activities. Note: The 5 percent requirement does not
apply to schools that received supplemental 2018–19 funds as a result of 2018 FEMA-declared disasters
School Notification
As mentioned above, schools will be notified by email by the end of September 2019, if they received
supplemental Campus-Based funds. This email is sent to the Financial Aid Administrator identified on the most
recently submitted FISAP, or as updated on the "Demographics" page on the COD Web Site.
In the email, schools will be referred to their Statement of Account on the COD Web Site which will reflect the
supplemental award amount for each program.
To access the Statement of Account, schools should follow these steps:
1. Log in to the COD Web Site.
2. From the School tab, select the “Campus-Based System” link from the left navigation menu.
3. Select “Self-Service,” then “Notifications” from the left navigation menu.
https://ifap.ed.gov/eannouncements/080819SupplmntlCBFunds1920.html
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INFORMATION ABOUT SUBSIDIZED USAGE LIMIT APPLIES (SULA) CALCULATION UPDATES
MADE IN THE COD SYSTEM
In a recent July 2019 update, additional changes were implemented to the Common Origination and
Disbursement (COD) System functionality that supports the Campus-Based programs and the processing of
Federal Pell Grant (Pell Grant), Iraq and Afghanistan Service Grant, Teacher Education Assistance for College
and Higher Education (TEACH) Grant, and William D. Ford Federal Direct Loan (Direct Loan) awards for the
2019–20 Award Year. Information about this implementation was posted in an attachment to a July 19, 2019
Electronic Announcement.
In the posted attachment, it was noted that the implementation included changes to the SULA calculations. The
Department recently posted an Electronic Announcement providing additional information about this change.
With the recent implementation, changes were made to how the COD System uses information from the
National Student Loan Data System (NSLDS®) for the SULA calculations; these changes improve the accuracy
of the calculations. Although the revised calculations resulted in little to no change in subsidized eligibility for
the majority of borrowers, the Department wanted to make schools aware should they notice slight increases in
the number of system-generated Subsidized Usage (CRSU) responses.



If the updated usage resulted in increased subsidized eligibility, schools are encouraged to reallocate all
or a portion of a borrower’s Direct Unsubsidized Loan to a Direct Subsidized Loan as appropriate.
If the updated usage resulted in decreased subsidized eligibility and the borrower is now over his or her
maximum eligibility, schools should follow their existing process of obtaining a borrower’s consent
before reallocating funds from a Direct Subsidized Loan to a Direct Unsubsidized Loan.

Schools can review borrower eligibility using the information in the CRSU responses from the COD System.
Schools can also download their Subsidized Usage Change Reports to help identify students who may have
changes in subsidized eligibility.
Additionally, schools may see increased activity as explained below.


NSLDS Post screening and Updated Institutional Student Information Records (ISIRs) – As part of
day-to-day processing, when Subsidized Usage information changes on Direct Subsidized Loan awards,
the updated information is passed from the COD System to NSLDS. NSLDS performs postscreening on
the updated information and if a change in the student’s eligibility results, an updated ISIR is generated
and sent to the school. Schools may receive an increased number of updated ISIRs resulting from the
additional NSLDS post screening. Schools can identify the updated ISIRs by reviewing the records for
the following identifiers and data element values:
 The ISIRs are sent under the IGSG19OP and IGSG20OP message classes.
 The Transaction Data Source/Type Code equals 5N (NSLDS Post screening).
 The ISIRs may include certain NSLDS post screening codes:


Reason Code 25 (change to SULA Flag status): The SULA Flag displays a value of “Y”
when SULA applies and “N” when SULA does not apply. If the value of the flag

September 2019

10





changes, Reason Code 25 will display. When the SULA Flag is set to “Y,” the ISIRs
include SAR comment code 267.
Reason Code 27 (decrease in subsidized usage period): The NSLDS Post screening
Reason Code field displays “Decrease in the Subsidized Usage Period” on the FAA Info
page in Student Inquiry on the FAA Access to CPS Online website. The ISIRs include
SAR comment code 004.

Student Aid Reports (SARs) – Similar to the updated ISIRs described above, borrowers will receive
updated SARs with certain SAR comment codes. As a result, schools may see an increase in questions
from borrowers who receive an updated SAR.
 SAR comment code 004: “This SAR has been produced due to a change in your financial aid
history information in the National Student Loan Data System (NSLDS) that may affect your
eligibility for federal student aid.”
 SAR comment code 267: “There is a limit to the total amount of subsidized Federal student loans
that you may receive. Visit https://StudentAid.gov and select Types of Aid/Loans for more
information.”

https://ifap.ed.gov/eannouncements/082119InforSULACAlUpdateCODSystem.html
2018-2019 PROCESSING DEADLINE REMINDERS
ISIR corrections must be received by September 14, 2019. For additional details see the Federal Register Notice
Volume 83, Number 233, available here:
https://ifap.ed.gov/fregisters/attachments/FR120418.pdf
Also per the Federal Register Notice the following have deadlines of 9/22/2019:








An ISIR or SAR for the student must be received by the institution no later than the student's last date of
enrollment for the 2018-2019 award year or September 22, 2019, whichever is earlier.
Verification documents must be received by the institution no later than 120 days after the student's last
date of enrollment for the 2018-2019 award year or September 22, 2019, whichever is earlier.
All Federal student aid programs except for (1) Direct PLUS Loans that will be made to parent
borrowers, and (2) Direct Unsubsidized Loans that will be made to dependent students who have been
determined by the institution, pursuant to section 479A(a) of the HEA, to be eligible for such a loan
without providing parental information on the FAFSA, the ISIR or SAR must have an official expected
family contribution (EFC) and must be received by the institution no later than the earlier of the
student's last date of enrollment for the 2018-2019 award year or September 22, 2019.
For a student who is requesting aid through the Pell Grant, FSEOG, FWS, and Federal Perkins Loan
programs or for a student requesting Direct Subsidized Loans, who does not meet the conditions for a
late disbursement under 34 CFR 668.164(g), a valid ISIR or valid SAR must be received by the student's
last date of enrollment for the 2018-2019 award year or September 22, 2019, whichever is earlier.
In accordance with 34 CFR 668.164(g)(4)(i), an institution may not make a late disbursement of title IV
student assistance funds later than 180 days after the date of the institution's determination that the
student was no longer enrolled. Table A provides that, to make a late disbursement of title IV student
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assistance funds, an institution must receive a valid ISIR or valid SAR no later than 180 days after its
determination that the student was no longer enrolled, but not later than September 22, 2019.
Table A (referenced in the last bullet above) can be viewed by linking to the Federal Register Notice above.
REMINDER – OCTOBER 1, 2019 DEADLINE FOR SUBMITTING FISAP
This is a reminder that the Fiscal Operations Report for 2018–19 and Application to Participate for 2020–21
(FISAP) is now available on the Common Origination and Disbursement (COD) Web Site.
Schools that had Campus-Based expenditures for the 2018–19 Award Year and schools that wish to request
funding under the Campus-Based programs for the 2020–21 Award Year are required to electronically submit a
FISAP via the COD Web Site. The deadline for the electronic submission of the FISAP is 11:59 p.m. Eastern
time (ET) on October 1, 2019. Transmission must be completed by midnight.
In a July 26, 2019 Electronic Announcement, schools were informed of the availability of the final 2020–21
FISAP Form, Instructions, Desk Reference and 2020–21 Technical Reference.
Reminders:
1. Updates to the FISAP and instructions have been outlined in the July 26, 2019 Electronic
Announcement.
2. Schools that were impacted by any 2018 natural disaster and, as a result, must return more than 10% of
their 2018–19 total (original plus supplemental) FWS and/or FSEOG allocation should apply for the
underuse waiver in Part II, Section C. Waivers will be approved for any schools that were impacted by a
disaster.
3. Only disbursements made from 2018–19 funds should be reported in Part II, Section E, Field 23. If
crossover payments are made from 2019–20 funds, the disbursements should be reported in next year's
FISAP (Fiscal Operations Report for 2019–20 and Application to Participate for 2020–22).
4. The financial aid and business office staff must coordinate efforts in order to reconcile and report
accurately on the FISAP.
5. If funds are drawn from G5 that exceed the amounts reported on the FISAP, a negative balance will
result, and the school will need to return funds to G5.
1. Example: If a school's FWS authorized amount was $50,000 and the school reported an
expended amount of $40,000 on its FISAP, the school's award will be closed out at the expended
amount of $40,000. If more than $40,000 has been drawn in G5, a negative balance for the
amount over $40,000 will result and that amount must be returned.
6. Appropriate Administrative Cost Allowance (ACA) should be calculated and claimed (see Volume 6 of
the Federal Student Aid Handbook). After December 13, 2019, schools are not permitted to make any
additional claims to the ACA that were not previously reported on its FISAP. Note: No Perkins ACA is
permitted to be claimed after 2018–19.
7. Report the federal share of Perkins Loan Fund’s that your school returned to the Department in Part III,
Section A, line 28 “Repayments of fund capital to federal government.” Your school should not have
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returned the federal share to the Department; however, if funds were returned, your school must
report the amount returned on this line.
8. Report the institutional share of Perkins Loan Fund’s that you returned to your school in Part III,
Section A, line 30.2 “Distribution of excess/liquid fund capital.” Your school should not have returned
the institutional share to the Department; however, if funds were returned, your school must report
the amount returned on this line.
DJA provides a FISAP reporting service to our clients and is currently in the process of completing these
reports.
https://ifap.ed.gov/eannouncements/080219InfoRptRemindFiscalOpRpt1819App2021FISAP.html

COMPLIANCE CORNER
USING A JOINT RETURN TO FIGURE INDIVIDUAL AGI AND TAXES PAID
Excerpt from the newly released 19/20 Application and Verification Guide, page 85: If the filer of a joint return
has become widowed, divorced, or separated since filing the return, it may be necessary to determine the
individual’s income and taxes paid using the joint return and W-2 forms. If a W-2 is not available (the filer is
self-employed for example) or if a duplicate copy from the employer who issued the original W-2 is not
available in a timely manner, the school may permit the filer to provide a signed statement that certifies the base
year AGI and U.S. taxes paid. If he has divorced and married someone new (see the margin note on AVG-91 if
this occurred after completion of the application), then the new spouse’s income and assets would also need to
be included.
Add the income amounts from the individual’s W-2 forms to any other income that can be extracted from the
joint return. Any interest or business income earned on joint accounts or investments should be assessed at 50%.
The same procedure should be used to divide business or farm losses. Also, if the AGI listed on the joint return
was adjusted, you should reduce the individual’s AGI by the portion of the adjustment that applies solely to him
or her. For example, if an adjustment was made for moving expenses, which applies to the couple jointly, only
50% of the adjustment amount can be applied against the individual’s income. An AGI figure can be calculated
for the individual filer. A signed statement from the filer certifying that the data from the joint return were
accurately assessed is sufficient documentation for this method.
Use one of the following methods to figure the individual’s taxes paid:
• Tax table (preferred method). Using the IRS Tax Table or Tax Rate Schedule for the appropriate year,
calculate the amount of tax that would have been paid if a separate return had been filed. Use the deduction and
number of exemptions the individual could have claimed if he or she had filed a separate return. (If itemized
deductions were taken, count only the portion of those deductions that could have been claimed on a separate
tax return.)
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• Proportional distribution. Determine what percentage of the joint AGI was attributable to the individual, and
then assess the joint taxes paid by that same percentage.
Example 1: Calculating individual AGI from joint return example Eddy’s application is selected for
verification. He and his wife filed a joint return for 2017 and have since separated. The AGI on Eddy’s FAFSA
matches the AGI of $53,700 on the 2017 tax return, which means it’s wrong because it includes his wife’s
income.
Eddy’s W-2 shows that his income for 2017 was $23,900, and the tax return shows $400 in interest. Because it
was interest on a joint savings account, the aid administrator adds $200 of it to Eddy’s income and submits
$24,100 as the corrected income via FAA Access.
Example 2: Calculating individual taxes paid from a joint return. The aid administrator determines that Eddy’s
part of the $53,700 AGI he and his wife reported is $24,100. Eddy and his wife claimed four exemptions on
their tax return (themselves, one child, and Eddy’s nephew). Eddy’s wife has custody of the child and will claim
him as her dependent when she files her tax return for the next year. Eddy’s nephew still lives with him.
Therefore, Eddy would have had two exemptions (himself and his nephew) totaling $8,100. In the new
situation, Eddy’s filing status is “head of household” instead of “married.” Therefore, his standard deduction is
$9,350 (instead of the $12,700 for married filers). Eddy’s income of $24,100 minus the $8,100 for exemptions
and the $9,350 standard deduction results in $6,650 in taxable income.
The aid administrator uses the tax table to determine how much tax Eddy would have paid on this amount,
taking into account any applicable credits reported on the original return. With a taxable income of $6,650, the
amount of tax paid from the tax schedule would be $668.
To use the proportional distribution method instead, the aid administrator figures out what percentage of the
joint AGI Eddy’s income represents. The percentage is 45% (24,100 ÷ 53,700 is .4488). The aid administrator
then multiplies the income tax paid as reported on the tax return ($2799 for this example) by this percentage.
Therefore, Eddy’s income tax paid would be $1,260 (.45 x $2799).
https://ifap.ed.gov/fsahandbook/attachments/1920FSAHbkAVG.pdf

REMINDER: CONSTITUTION DAY - SUNDAY, SEPTEMBER 17, 2019
As we mentioned in last month’s newsletter, Constitution Day is this month on September 17th. This day
commemorates the September 17, 1787 signing of the United States Constitution. Educational institutions that
receive federal funds are required to hold an educational program pertaining to the U.S. Constitution on
September 17 of each year.

DJA CALENDAR
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Monthly DJA Webinar:
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Cash Management —Wednesday, September 4th at 11 a.m. CDT

NOTE: There may be a difference between DJA local time and your time zone. To determine your time zone
equivalent, click on this link to view a time zone map: http://www.worldtimezone.com/time-usa12.php
Webinars are free to clients. There is a $45 fee for all others who may be interested in joining us for these
presentations. Invitations are automatically sent to all clients, however if you do not receive an invitation, email
Andrew Packard at apackard@gotodja.com. After registering, you will receive the log-in information.
Questions can be directed to Andrew by email or by calling toll free at 1-800-242-0977.

2019 DJA MONTHLY WEBINAR SCHEDULE
SEPT 4
OCT 2
NOV 6
DEC 4

Cash Management
Enrollment Reporting Using NSLDS
Program Integrity (Audits, Program Review)
1098-T Reporting

AMERICAN ASSOCIATION OF COSMETOLOGY SCHOOLS (AACS) ANNUAL CONVENTION
AND EXPO
Designed for those schools specializing in cosmetology arts and sciences, the AACS Annual Convention and
Expo brings industry leaders in to share tips and tools of their trade, as well as a variety of support specialists to
assist your school’s in achieving all around success. DJA is a long time sponsor and exhibitor of this event and
will be present in Booth #215. We would love for our clients to stop by and say hi and we urge any potential
clients to stop in to hear all the ways DJA can assist your school in processing your financial aid.
The date & location of the AACS Annual Training:
September 27-30, 2019
Las Vegas, NV
MGM Grand Las Vegas
3799 S. Las Vegas Blvd
Las Vegas, NV 89109

CAREER COLLEGES AND SCHOOLS OF TEXAS (CCST) CONFERENCE
CCST represents over 200 schools in the Texas area offering higher education opportunities. This year the
conference theme is “Cultivating a New Generation of Career Professionals.” The event promises a diverse
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schedule of program sessions and an exhibition hall providing the newest products and services. DJA’s own
Kristi Cole, Director of Client Services, will be manning booth #9. Stop by for a chance to win a Visa gift card
and then stay to learn about how DJA can benefit your institution. To register for CCST visit their website at
https://ccst.org/conference/.
The date & location of the CCST Conference:
September 30-Octber 1, 2019
Houston, TX
Marriott Marquis Houston
1777 Walker St.
Houston, TX 77010

2019 FEDERAL STUDENT AID (FSA) TRAINING CONFERENCE
The FSA Training Conference is an excellent time to learn directly from USDE experts and others specializing
in their fields. With a variety of sessions offered, attendees can learn everything from financial aid basics to
tackling more complex industry standards. Registration and housing for the 2019 FSA Training Conference are
now open at http://fsaconferences.ed.gov/.
The date & location of the FSA Training Conference:
December 3-6, 2019
Reno, Nevada
Monday, December 2, 2019
Foreign Schools Preconference
Reno Sparks Convention Center at Atlantis Hotel
3800 S. Virginia St.
Reno, NV 89502
Program and session information will be posted in the coming months.

Disclaimer: The information presented in this Newsletter is provided as a service and represents our best efforts to assist institutions with federal student aid
regulations. We have collected information we believe to be important in finding and obtaining the resources for administering federal student aid; however, we assume
no liability for the use of this information. The information in this newsletter does not constitute, and should not be construed as, legal advice.

